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March 21,2011

Rouse Committee on Economic Revitalization and Business
Rearing Date: Tuesday, March 22, 8:00 am.

Subject: SB 779, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair and Committee Members:

Nordic PCL Construction, Inc. is pleased to offer our support of cross-over SB 779, Relating to
Procurement. This bill is aligned with established industry best practices and would provide for the
procurement of design-build contract teams in a manner used by the Federal Government and many other
jurisdictions.

SB 779 would put in place a two-step process for procuring design-build teams. At the first stage, potential
design-build teams would submit their qualifications particular to the proposed project. A selection
committee would select the most qualified teams (no more than 3) that would then proceed to the second
proposal stage. The two-step process serves to reduce industry costs in responding to requests for design-
build proposals, to encourage the most qualified design-builders to participate by increasing their chances of
success, and to reduce the cost to the agency of reviewing the proposals.

SB 779 also allows the procurement officer the option to pay a conceptual design fee, or stipend, to the
unsuccessful short-listed teams. Preparation of a design-build proposal can be an onerous task, and teams can
spend more than $1 million on large projects to prepare the conceptual design and proposal. Studies have
shown that providing even a nominal fee to the unsuccessful teams encourages more teams to compete. In
Hawaii, many of our local engineering design firms are small businesses, and we feel that providing a
conceptual design fee would encourage their participation because they are more comfortable with Their
chances of success.

We appreciate the opportunity to provide testimony in support of SB 779 and encourage its enactment.
Please do not hesitate to contact us if you have any questions regarding our testimony.

Sincerely,
Nordic PCL Construction, Inc.

AlanR.Levy 4/
Preconstruction 1Q,~xIager
arlevy~nordicpcl.corn

NORDIC ~a CoNsnucrloN, INC.
LICENSE #ABC-17
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March2l,2011

Senate Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.ni., Conference Room 312

1-lonorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on Economic
Revitalization and Business

Subject: SB 779, SI) 2, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair MoKelvey, Vice Chair Choy, and Committee Members:

Our company strongly supports SB 779, SD 2, Relating to Procurement. The revised bill would provide for the
procurement of design-build contract teams in a manner used by the Federal Government and many other
jurisdictions. This bill is the companion to 1-18985, which this Committee earlier passed out with a HDI.

The purpose ofthe bill is to put in place a two-step process for procuring design-build teams. At the first stage,
potential design-build teams would submit their qualifications particular to the proposed project. A selection
committee would select the most qualified teams (110 more than three) that would then proceed to the second
proposal stage. The two-step process serves to reduce industry costs in responding to requests for design-build
proposals, to encourage the most qualified design-builders to participate by increasing their chances of success, and
to reduce the cost to the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed teams. The
design-build situation is completely different than the nonnal design-bid-build process, because the designers must
prepare partial design documents as part of the proposal process. Preparation of a design-build proposal is an
onerous task, and teams can spend more than $1 million to prepare their proposal. Studies have shown that the
providing even a nominal fee to the losing teams encourages more teams to participate. In Hawaii, many of our local
Architect and Engineering finns are small businesses, and many do not participate in design-build procurements
because of the high cost of preparing the partial design documents. Providing a conceptual design fee would
encourage more of our small finns to participate in design-build projects.

We would ask that the bill be amended to remove the defective date and to make the bill effective January I, 2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact us if
you have any questions regarding our testimony.

Respectfully submitted,

C(

Jeffrey K. K~ ra
Sr. Vice Presi nVCFO
Thermal Engineering Corporation
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March 21, 2011

House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a-rn., Conference Room 312

Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on Economic
Revitalization and Business

Subject: SB 779, SD 2, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy, and Committee Members:

Consulting Structural Hawaii, Inc. strongly supports SB 779, SD 2, Relating to Procurement The revised
bill would provide for the procurement of design-build contract teams in a manner used by the Federal
Government and many other jurisdictions. This bill is the companion to HB985, which this Committee earlier
passed out with a HD1.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. The two-step
process serves to reduce industry costs in responding to requests for design-build proposals, to encourage the
most qualified design-builders to participate by increasing their chances of success, and to reduce the cost to
the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed teams.
The design-build situation is completely different than the normal design-bid-build process, because the
designers must prepare partial design documents as part of the proposal process. Preparation of a design-build
proposal is an onerous task, and teams can spend more than $1 million to prepare their proposal. Studies have
shown that the providing even a nominal fee to the losing teams encourages more teams to participate. In
Hawaii, many of our local Architect and Engineering firms are small businesses, and many do not participate in
design-build procurements because of the high cost of preparing the partial design documents. Providing a
conceptual design fee would encourage more of our small firms to participate in design-build projects.

Consulting Structural HawaN, Inc. has become very selective and we are often very reluctant on being on a
contractor’s design-build team since the percentage is very small on being on the winning team. We will
definitely be more willing to provide the effort to being on a contractor’s design-build team if conceptual design
fees are provided.

We would ask that the bill be amended to remove the defective date and to make the bill effective January 1,
2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact
us if you have any questions regarding our testimony.

Respectfully submitted,
Roy K. Yamashiro, P.E., Principal
Consulting Structural Hawafl, Inc.
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Pnd&nt March 21, 2011
Sheryi Nojima, Ph.D., P.R.
Gray Hong Nojinu & Assoc.
Ph: (808) 521-0306 Senate Committee on Economic Revitalization and Business

Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312
Pnsidenr-EIea

~i~n~a~eii Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on
Ph: (Sos) 5238499 Economic Revitalization and Business

Tngssrer
Terrance Arashiro, P.R. Subject: SB 779, SD 2, Relating to Procurement
Austin, Tsutsumi & Assoc. TESTIMONY IN SUPPORT
Ph: (808) 533-3646

Dear Chair McKelvey,Vice Chair Choy, and Committee Members:Secntaiy
Mike Street, P.R.
Bowers+Kubota Consulting The American Council of Engineering Companies of Hawaii (ACECH) represents 67 member firms with
Ph: (808) 836-7787 over 1,300 employees throughout Hawaii, most of which are small businesses. We are comprised of

Past Pnsikng the most highly qualified engineers, land surveyors, scientists, and other specialists. ACECH strongly
John Katahira, P.6. supports SB 779, SD 2, Relating to Procurement. The revised bill would provide for the procurement
The Lirntiaco Consulting Group of design-build contract teams in a manner used by the Federal Government and many other
Ph: (808) 596-7790 . . .

jurisdictions. As you are aware, this bill is the companion to HB985, which your Committee earlier
NationalDInctar passed out with a HD1.
Jon Nishinsura, P.R.
Fukunaga & Assoc,
Ph: (808) 944-1821 The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the

first stage, potential design-build teams would submit their qualifications particular to the proposed
Director, .

Beverly lshii-Nakayama, ~ project. A selection committee would select the most qualified teams (no more than three) that
Shigensura, Lan, Sakanashi, would then proceed to the second proposal stage. The two-step process serves to reduce industry
Higuchi & Assoc. costs in responding to requests for design-build proposals, to encourage the most qualified design-
Ph: (808) 942-9100 builders to participate by increasing their chances of success, and to reduce the cost to the agency of

Joel ‘Then, P.R. reviewing the proposals.
lnsynergy Engineering
Ph: (808) 521-3773 The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-

Robin Lim. P.R. listed teams. The design-build situation is completely different than the normal design-bid-build
Geo[abs process, because the designers must prepare partial design documents as part of the proposal
Ph: (808) 841-5064 process. Preparation of a design-build proposal is an onerous task, and teams can spend more than

$1 million to prepare their proposal. Studies have shown that the providing even a nominal fee to the
losing teams encourages more teams to participate. In Hawaii, many of our local Architect and
Engineering firms are small businesses, and many do not participate in design-build procurements

Gsnny M. Wright . . . .

Executive Director because of the high cost of preparing the partial design documents. Providing a conceptual design
P.O. Box 88840 fee would encourage more of our small firms to participate in design-build projects.
Honolulu, HI 96830

Ccii (808) 741.4772 We also ask that the bill be amended to remove the defective date and to make the bill effective
Fx: (808) 234-1721 January 1,2012.
Email: gwriglir@acechawaii.org
Website: svsvw.acrchaw’sii.ore We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate

to contact us if you have any questions regarding our testimony.

Respectfully submitted,

AMERICAN COUNCIL OF ENGINEERING COMPANIES OF HAWAII

Th~ O’tics-e~
Sheryl E. Nojima, PhD, PE
President
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SHIGEMURA, [AU, SAKANASHI, HIGUCHI AND ASSOCIATES, INC.
March2l,2011

EMAILED TESTIMONY TO: ERBTestimonyc~Capitol.hawaiL~oy

House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 am., Conference Room 312

Howard KC. Lau Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on

Craig H. Sakanashi Economic Revitalization and Business
Wayne K Higuchi Subject: SB 779, SD 2, Relating to Procurement

Beverly Ishii-Nakayan,a TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy, and Committee Members:

Sbigemura, Lau, Sakanashi, and Higuchi & Associates (SLSH), a Hawaii-owned and —operated small business
engineering finn, is in strong support of SB 779, 11D2, Relating to Procurement. The revised bill would
provide for the procurement of design-build contract teams in a manner used by the Federal Government and many
other jurisdictions. This bill is the companion to HB9SS, which this Committee earlier passed out with a FID 1.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the first stage,
potential design-build teams would submit their qualifications particular to the proposed project A selection
committee would select the most qualified teams (no more than three) that would then proceed to the second proposal
stage. The two-step process serves to reduce industry costs in responding to requests for design-build proposals, to
encourage the most qualified design-builders to participate by increasing their chances of success, and to reduce the
cost to the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed teams. The
design-build situation is conipletely different than the normal design-bid-build process, because the designers must
prepare partial design documents as part of the proposal process. Preparation of a design-build proposal is an onerous
task, and teams can spend more than $1 miffion to prepare their proposal. Studies have shown that the providing even
a nominal fee to the losing teams encourages more teams to participate. In Hawaii, many of our local Architect and -

Engineering firms are small businesses, and many do not participate in design-build procurements because of the high
cost ofpreparing the partial design documents. Providing a conceptual design fee would encourage more of our small
finns to participate in design-build projects.

We would ask that the bill be amended to remove the defective date and to make the bill effective January 1, 2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact us if
you have any questions regarding our testimony.
our testimony.

Respectfully submitted,

tC.L
President

CONSULTING STRUCTURAL ENGINEERS



1916 Young St• 2nd Floor

Honolulu, HI 96826
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SHIGEMURA, LAU, SAKANASHI, HIGUCHI AND ASSOCIATES, INC.
March 21, 2011

EMAILEID TESTIMONY TO: ERDTestimony(~2CapitoLhawajj.gov

House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312

Howard K.C. Lau Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on
Craig H. Sakanashi Economic Revitalization and Business

Wayne IC Higuchi Subject: SB 779, SD 2, Relating to Procurement
Beverly Ishii-Nakayama TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy, and Committee Members:

Shigemura, Lau, Sakanashi, and Higuchi & Associates (SLSH), a Hawaii-owned and —operated small business
engineering firm, is in strong support of SB 779,111)2, Relating to Procurement. The revised bill would
provide for the procurement of design-build contract teams in a manner used by the Federal Government and many
otherjurisdictions. This bill is the companion to H8985, which this Committee earlier passed out with a HD1.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the first stage,
potential design-build teams would submit their qualifications particular to the proposed project. A selection
committee would select the most qualified teams (no more than three) that would then proceed to the second proposal
stage. The two-step process serves to reduce industry costs in responding to requests for design-build proposals, to
encourage the most qualified design-builders to participate by increasing their chances of success, and to reduce the
cost to the agency ofreviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed teams. The
design-build situation is completely different than the normal design-bid-build process, because the designers must
prepare partial design documents as part of the proposal process. Preparation of a design-build proposal is an onerous
task, and teams can spend more than $1 million to prepare their proposal. Studies have shown that the providing even
a nominal fee to the losing teams encourages more teams to participate. In Hawaii, many of our local Architect and
Engineering firms are small businesses, and many do not participate in design-build procurements because of the high
cost of preparing the partial design documents. Providing a conceptual design fee would encourage more of our small
firms to participate in design-build projects.

We would ask that the bill be amended to remove the defective date and to make the bill effective January 1, 2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact us if
you have any questions regarding our testimony.
our testimony.

Respectfully submitted,

Wayne K. Higuchi
Principal

CONSULflNG STRUCTURAL ENGINEERS
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SHIGEMURA LAU, SAKANASHI, HIGUCHI AND ASSOCIATES, INC.
March 21, 2011

EMAJLEJ) TESTIMONY TO: EflBTestimony(uiCanitol,hawajj.uov

House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312

Howard K.C. Lau Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on
Craig H. Sakanashi Economic Revitalization and Business

Wayne K. Higuchi Subject: SB 779, SD 2, Relating to Procurement -

Beverly Ishii-Nakayama TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy, and Committee Members:

Shigemura, Lau, Sakanashi, and Higuchi & Associates (SLSH), a Hawaii-owned and —operated small business -

engineering firm, is in strong support of SB 779, ff02, Relating to Procurement. The revised bill would
provide for the procurement of design-build contract teams in a manner used by the Federal Government and many
other jurisdictions. This bill is the companion to HB985, which this Committee earlier passed out with a HD1.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the first stage,
potential design-build teams would submit their qualifications particular to the proposed project. A selection
committee would select the most qualified teams (no more than thee) that would then proceed to the second proposal
stage. The two-step process serves to reduce industry costs in responding to requests for design-build proposals, to
encourage the most qualified design-builders to participate by increasing their chances of success, and to reduce the
cost to the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessfiil short-listed teams. The
design-build situation is completely different than the normal design-bid-build process, because the designers must
prepare partial design documents as part of the proposal process. Preparation of a design-build proposal is an onerous
task, and teams can spend more than $1 million to prepare their proposal. Studies have shown that the providing even
a nominal fee to the losing teams encourages more teams to participate. Tn Hawaii, many of our local Architect and
Engineering firms are small businesses, and many do not participate in design-build procurements because of the high
cost of preparing the partial design documents. Providing a conceptual design fee would encourage more of our small
firms to participate in design-build projects.

We would ask that the bill be amended to remove the defective date and to make the bill effective January 1, 2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact us if
you have any questions regarding our testimony.
our testimony.

Respectthlly submitted,

Beverly Ishli- akayama
Principal

CONSULTING STRUCTURAL ENGINEERS



Pacific Geotechnical Engineers, Inc. 94-417 Akoki Street
Waipahu, Hawaii 96797Soils & Foundahon Engineering Consultants Telephone: (808) 678-8024

Facsimile: (808) 678-8722
Email: pge@pacificgeotechnical.com

March 21,2011

EMAILED TESTIMONY

Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312
House Committee on Economic Revitalization and Business

Honorable Representatives Angus McKelvey, Chair, Isaac Choy, Vice Chair, and Members of the House
Committee on Economic Revitalization and Business

Subject: SB 779, SD 2 Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy1 and Committee Members,

Pacific Geotechnical Engineers, Inc. strongly supports SB 779, SD2 Relating to Procurement. This bill
would put in place a two-step process for procuring design-build teams similar to what is used by the
Federal Government and many other jurisdictions. At the first stage, potøntial design-build teams would
submit their qualifications particular to the proposed project. A selectioncommittee would selectthe most
qualified teams (not more than five) that would then proceed to the second proposal stage. The second
step is issuance of a request for proposals and evaluation of technical and price proposals from the pre
qualified/short-listed teams.

This two-step process will encourage highly qualified design-builders to participate in requests for design-
build proposals by increasing their chances Of suocess and reducing industry costs. The two-step process
also reduces the qost to the agency of reviewing the proposals by ensuring theagency reviews a select
number of proposals from the most highly qualified teams. It should not significantly Increase time neçded
for the procurement process, as the initial requestfor qualifications can be a shorter time period, and
limiting the proposals to only the most qualified teams means fewer proposals for an agency to review.

SB 779, SD2 also provides for the granting of a stipend to the losing short-listed teams. Preparation of a
design-build proposal is an onerous one, and studies have shown that the use of stipends encourage
competition by allowing more firms to participate.

We appreciate the opportunity to provide testimony in support of SB 779, SD2. Please do not hesitate to
contact me at (808) 678-8024 if you have any questions regarding this testimony.

Respectfully submitted,

PACIFIC GEOTECHNICAL
ENGINEERS, INC.

GlenY.F. Lau, P.E.
President



COALITION OF HAWAII ENGINEERING AND ARCHITECTURAL

PROFESSIONALS

March 19, 2011

EMAILED TESTIMONY TO: ERBtestimony6~Capito1.hawajj.gov

Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312
House Committee on Economic Revitalization & Business

Honorable Representative Angus L.K. McKelvey, Chair, Isaac W. Choy, Vice Chair, and Members of the
House Committee on Economic Revitalization & Business

Subject: SB 779, SD2 - Relating to Procurement

Honorable Chair McKelvey, Vice Chair Choy and Committee Members,

The Coalition of Hawaii Engineering & Architectural Professionals represents several professional
Engineering and Architectural organizations including American Council of Engineering Companies Hawaii;
Hawaii Chapter of the American Society of Civil Engineers; American Public Works Association Hawaii
Chapter; Structural Engineering Association of Hawaii; and the Hawaii Society of Professional Engineers.

We are in Strong Support of SB 779, SD2 .. Relating to Procurement and to provide a nationally
recognized procurement process for the procurement of Design Build construction projects.

This bill develops a two part process for the procurement of Design-Build construction. The first phase is the
qualification submittal, where potential teams will submit their qualifications. The agency’s selection
committee will then review the qualifications and selects up to (we recommend to limit to three) highly
qualified teams to proceed to the next phase. In the second phase, short listed teams will be allowed to
compete in the costly and time consuming proposal development phase where they prepare the detailed scope
ofwork, conceptual design, construction schedules and cost proposals for final selection.

This two-step process serves to reduce industry costs in responding to requests for design-build proposals, to
encourage the most qualified design-builders to participate by increasing their chances of success, and to
reduce the cost to the agency of reviewing the proposals.

We have included a requirement to allow the procurement officer to compensate the losing short-listed teams
in their efforts to prepare conceptual design documents. Note: the preparation of a design-build proposal is a
very costly endeavor to the Design Build teams competing to the final stage. Recent examples include
Honolulu Rail first segments where DB teams have spent well over $1 million dollars putting together very
detailed proposals and conceptual designs, also the State Convention Center, and Ford Island Bridge all very
costly endeavors.

We urge you to support RB 985 Relating to Procurement.

Sincerely,
Coalition of Hawaii Engineering & Architectural Professionals
Lester H. Fukuda, P.E., FACEC



r - Communily Planning&C and Engineering, Inc.

March 21, 2011

Senate Committee on Economic Rèvltalization.ahdBuáiness
Hearing Date:~ Tuesday,. March Z?~8eOOnt1Confete:n.cØ Room 312

Honorable Chair Angus Mckeivey, Vice Chair Isaac Choy, and Members of the House
Committee oh Ecohomic Revitalization. and Business

Subject SB 779, SD 2, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair MoKelvey, Vice ChaitChoy, and•Comhittee Msmbers~.

Our company strongly supports $8 779, SD 2, Relating to Procurement The revised bill
would provide for the procurement of design-build contract teams rn a manner used by the
Federal eovernment and many other jurisdictions This bill is the companion to HB985, which
this Comm se eaflierpassed outwith g HDt.

The purpose of the bilj i~ to put in place a two-step process for procuring design-build teams At
the first stage, potential design-build teams would submit their qualifications particular to the
proposed project A selection committee would select the most qualified teams (no more than
three) that would then proceed to the second proposal stage The two-step process serves to
reduce industry costs in respondrng to requests for design-build proposals, to encourage the
most qualified design-builders fo participate by increasing their chances of success, and to
reduce:theco.~t:.tothe ag~ncy of: reviètvihg the prop~osals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-
listed teams The design-build situation Is completely different than the normal design-bid-build
process, because the designers must prepare partial design documents as part of the proposal
process Preparation of a design-build proposal is an onerous task, and teams can spend more
than $1 mihion to prepare their proposal Studies have shown that the providing even a nominal
fee to the losing teams encourages more teams to participate In Hawaw, many of our local
Architect and Engineering firms are small businesses, and many do not participate in design-
build procurements because of the high cost of preparing the partial design documents Providing
a conceptual design fee would encourage more of our small firms th psrtiqipate in design-build
prejects.

We Wduld ask that the bill be amended to removeih[e thfé.ctjve date and to màkëthe till &feotivè
~ 4

We:apj.rediatethe cPpdrtiihits/tb ~b~idwtè~timoh~ red&dIng thI~ meásUVé. Pleãsedo hot:
hesitate to contact us if you have any quasti.ons regardIng our testimony,

~.tr~ryyqurs~

Dereic K~ u4 F; E
l~rib:OLPal. En~iiieer
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House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312

Honorable Representatives Angus McKelvey, Vice Chair Isaac Choy, and Members of the House
Committee on Economic Revitalization and Business

Subject: SB 779, SD 2, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair McKelvey, Vice Chair Choy, and Committee Members:

Fukunaga & Associates, Inc. is a Hawaii-owned and managed Civil & Environmental Engineering firm
operating in Hawaii since 1969. We are in strong support of SB 779, SD 2, Relating to Procurement.
The revised bill wou!d provide for the procurement of design-build contract teams in a manner used by
the Federal Government and many otherjurisdictions.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the first
stage, potential design-build teams would submit their qualifications particular to the proposed project. A
selection committee would select the most qualified teams (no more than three) that would then proceed
to the second proposal stage. The two-step process serves to reduce industry costs in responding to
requests for design-build proposals, to encourage the most qualified design-builders to participate by
increasing their chances of success, and to reduce the cost to the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed
teams. The dösign-build situation is completely different than the normal design-bid-build process,
because the designers must prepare partial design documents as part of the proposal process. Preparation
of a design-build proposal is an onerous task, and teams can spend more than SI million to prepare their
proposal. Studies have shown that the providing even a nominal fee to the losing teams encourages more
teams to participate. In Hawaii, many of our local AlE firms are small businesses, and many do not
participate in design-build procurements because of the high cost Providing a conceptual design fee
would encourage more of our small firms to participate in design-build projects

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to
contact us if you have any questions regarding our testimony.

Very truly yours,

FUKUNAbA & ASSOCIATES, INC.

Jon K. Nishimura, RE.
President

RNJNGA. &PSScXDLATES, INC.
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www.rownandealdwell.com

March2l,2011

House Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.m., Conference Room 312

Honorable Chair Angus McKelvey, Vice Chair Isaac Choy, and Members of the House Committee on
Economic Revitalization and Business

Subject: SB 779, SD 2, Relating to Procurement
TESTIMONY IN SUPPORT

Brown and Caidwell strongly supports SB 779, SD 2 Relating to Procurement. The revised bill would
facilitate the procurement of design-build (D-B) teams in a manner used by the Federal Government and
many other States and government entities. This bill is the companion to HB985, which this Committee
earlier passed out with a HDI -

SB 779, SD 2 would provide for a two-step process for procuring D-B teams. At the first stage, potential
D-B offerors would submit thefr statement of qualifications (SOQs) in response to the request for
qualifications for a specific project. A selection committee would then review the SOQ5 and select the
most qualified D-B teams (no more than three offerors) that would then be invited to participate in a
second stage of providing a detailed proposal for the project. This two-step procurement process serves
to reduce industry costs in responding to requests for proposals by allowing qualified D-B teams to
provide a more focused effort once they are short-listed on a project, and encourage the most qualified
design-builders to participate, as their chances of success is greatly increased once they reach the second
stage of procurement. The two-step process also reduces the cost to the agency reviewing the proposals,
as the SOQs provided during the first stage are more concise, and there are fewer detailed proposals from
short-listed firms to review during the second stage.

SB 779, SD 2 would also provide for the granting of a conceptual design fee to the unsuccessful short-
listed teams. The design-build situation is completely different than the nonnal design-bid-build process,
because the designers must prepare partial design documents as part of the proposal process. Preparation
of a D-B proposal is an onerous and costly task, and D-B teams can spend a significant amount of time
and money to prepare their conceptual design and proposal. Studies have shown that providing even a
nominal fee to the short-listed teams encourages more D-B teams to compete. We feel that providing a
conceptual design fee for short-listed firms would encourage their participation because they would at
least be partially compensated for their efforts, and would allow them to pursue more D-B solicitations.

We would also ask that the bill be amended to revise the effective date of the bill from July 1, 2050 to
January 1, 2012. We appreciate the opportunity to provide testimony regarding 5B779, SD 2. Please do
not hesitate to contact us if you have any questions regarding our testimony.

Very truly yours,

Brown and Caldwell

Douglas
Vice President
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Senate Committee on Ecoitomic Revitalization and Business - -

Hearing Date: Tuesday, March 22, 8:00 a.in.. Couferbn~e Roam 312 - -

Honorable Chair-Angus MeKelve~’, Vice Chair lsaao Choy, and Members of th~ I-louse Committee on

- - - Economic Revitalization ~nd Business - - - - -

Subject SB 779, SD 2. Relating to Procurement - .

TESTIMONY-IN SUPPORT - -

Dear Chair MeKelvey, Vice Chair ch, ~d Com~hittec Members:

- Our company strongly supports SB 779, SD 2, Relating to Procurement. The revised bill would
- pr~vide for the procutement of design-build conirdet foams in a manner used by the Federal Government

and many other jurisdictions. This bill is the companion to HB985 which this Committee earlier passed
outwithaFiDi. ..

The purpose ofihe bill is t~ put in place a two-step proeäss for piociring design-build teams,- At the first
~tage, potential desi~~build teaii~s would submit their qualifications particuLar to the pràposed project. A-
selection committee would select the mqst qualified teams (no more than three) that would then proceed

- - tO the second proposal stage. The two-step process serVøs to reduce indusiry costs in responding to
requests for design-build pFà~osals, to encourage the mo≤t qualified design-builders to ~iartieipate by
increasing their chances of success, and to reduce the costto the agency ofrbvie;~ing$jie propo~a1~.

Tho bill would also provide for the granting of a conceptual desigi~ feb to the-imsuceessful shaft-listed
tedms. 1:110 design-build situation is completely diffel-ent tbamthe northal design-bid-build process,
because the designers must prepare partial design documents as part of the proposal process. Preparation

- - of a design’büild proposal is an oner6us task5 and teams can spend more than $1 million to prepare their
proposaL-Studies have shown-that providing even a nominal fee to the lo~ing t6amQ encourages more
teaths to participate. In Hawaii, many of our locaLArehitect and Engineering firni~ are small businesses,
and many donot participate in design-build procuremenLs b&ausc of the high cost of preparing the jmrtial
design docuthents. P~ovidiug a conceptadi &sign fec woijid ~ncot~rage more of our sm~lI firms to

• participate in design-bUild projects. . . . .

• - We would ask thattlie bill be attended to reinpve the defective date and to make the bill effective i~nuary
- - 1,2012. -- .. - . . -- ‘ - . - -

We appreciate the opportuniw to provide testimony regarding this measure. l4ase do hot hesitate to
contact us if you have any questions regarding our testimohy. . - . .. • . - -

- - :: Respectfully submitted, -, : - - . . - - . - - . -

‘rancis T. Hino - -, - : -. - - - . - . - - -

Vice-President- - - - . . . . . - - . -

- .- • - - - 1132 BisI~op Steot Phorie~l606) 697-6200

HUH Engineering. bib. - - .Suite 1003 - Fax: (tOO) 697-6201
- - . - Honolilu. III 06813-2830 ~ww.hcIrino.~om . -
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March 21, 2011

Senate Committee on Economic Revitalization and Business
Hearing Date: Tuesday, March 22,8:00 a.m., Conference Room 312

Honorable Chair Angus Mckelvey, Vice Chair Isaac Choy, and Members of the House Committee on Economic
Revitalization and Business

Subject: SB 779, SD 2, Relating to Procurement
TESTIMONY IN SUPPORT

Dear Chair Mckelvey, Vice Chair Choy, and Committee Members:

Our company strongly supports SB 779, SD 2, Relating to Procurement. The revised bill would provide for the
procurement of design-build contract teams in a manner used by the Federal Government and many other
jurisdictions. This bill is the companion to H8985, which this Committee earlier passed out with a HD1.

The purpose of the bill is to put in place a two-step process for procuring design-build teams. At the first stage,
potential design-build teams would submit their qualifications particular to the proposed project. A selection
committee would select the most qualified teams (no more than three) that would then proceed to the second
proposal stage. The two-step process serves to reduce industry costs in responding to requests for design-build
proposals, to encourage the most qualified design-builders to participate by increasing their chances of success, and
to reduce the cost to the agency of reviewing the proposals.

The bill would also provide for the granting of a conceptual design fee to the unsuccessful short-listed teams. The
design-build situation is completely different than the normal design-bid-build process, because the designers must
prepare partial design documents as part of the proposal process. Preparation of a design-build proposal is an
onerous task, and teams can spend more than $1 million to prepare their proposal. Studies have shown that the
providing even a nominal fee to the losing teams encourages more teams to participate. In Hawaii, many of our local
Architect and Engineering firms are small businesses, and many do not participate in design-build procurements
because of the high cost of preparing the partial design documents. Providing a conceptual design fee would
encourage more of our small firms to participate in design-build projects.

We would ask that the bill be amended to remove the defective date and to make the bill effective January 1, 2012.

We appreciate the opportunity to provide testimony regarding this measure. Please do not hesitate to contact us if
you have any questions regarding our testimony.

31 North Pauahi Street, Second Floor Honr,luJu -- Hawaii k 96817
Telephone: (808) 533-2210 Facsimile: (808) 533-2oSG • E-mail \ddress: nnil@kaihawati.com
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House Committee on Econonile Revitalization and Business
Hearing Date: Tuesday, March 22, 8:00 a.m.

Subject: SB 779, Relating to Procurement
ThSTI1%fO1NY IN SUPPORT

Dear Chair and Committee Members:

The Design-Build Institute of America (DBIA) is a national organization of design and construction
professionals who have joined forces to be the industry’s preeminent resource for leadership, education,
objective expertise, and best practices for the successifil integrated delivery of capital projects. DB]A promotes
the value of design-build project delivery and teaches the effective integration of design and construction
services to ensure success for owners and design and construction practitioners.

The Design-Build Tnstitute of America, Western Pacific Region, and the Hawaii Chapter offer our support of SB
779, Relating to Procurement. This bill is aligned with our established best practices and would provide for
the procurement of design-build contract teams in a manner used by the Federal Government and many other
jurisdictions.

SB 779 would put in place a two-step process for procuring design-build teams. At the first stage, potential
design-build teams would submit their qualifications particuiar to the proposed project. A selection committee
would select the most qualified teams (no more than 3) that would then proceed to the second proposal stage.
The two-step process serves to reduce industry costs in responding to requests for design-build proposals, to
encourage the most qualified design-builders to participate by increasing their chances of success, and to reduce
the cost to the agency of reviewing the proposals.

SB 779 also allows the procurement officer the option to pay a conceptual design fee, or stipend, to the
unsuccessful short-listed teams. Preparation of a design-build proposal can be an onerous task, and teams can
spend more than $1 million on large projects to prepare the conceptual design and proposal. Studies have shown
that providing even a nominal fee to the unsuccessful teams encourages more teams to compete. In Hawaii,
many of our local engineering design finns are small businesses, and we feel that providing a conceptual design
fee would encourage their participation because they are more comfortable with their chances of success. A
copy of our recent 2010 Position Statement for Stipends is attached for your reference.

We appreciate the opportunity to provide testimony in support of SB 779 and encourage its enactment. Please
do not hesitate to contact us if you have any questions regarding our testimony.

Respectfully submitted,

~

Alan R. Levy Jon C. Wald
Chair, Hawaii Cli Chair, Legislative Committee
Board of Directors Board ofDirectors
DBIA-Western Pacific Region DBIA-Western Pacific Region

REGION
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DBIA POSITION STATEMENT
• N

USE OF STIPENDSBackground
A stipend is an amount paid by the owner to those shortlisted responsive proposers who are unsuccessful in obtaining contract
award. Many owners use stipends as an integral part of their design-build procurement process, based on the fact that stipends:

Enhance competition by generating market interest in the project from the most highly qualified design-build
teams;
Help defray the cost of proposal development incurred by the design-build teams;
Signal the owner’s serious intention to carry the project forward; and
Encourage proposers to expend the time, money and resources to provide more creative and comprehensive
solutions.

Position
The cost of preparing proposals for best-value design-build competitions can constitute a considerable

burden upon the proposers. The stipend helps cover a portion of the design-build proposal costs and can provide an
effective financial incentive that increases competition. While many firms will submit proposals in the absence of a

stipend, some qualified firms may evaluate the proposal process skeptically, particularly when the RFP contains
substantial submittal requirements that necessitate the expenditure of significant monies by the design-build

proposers. In ~iew of all these factors, DBIA believes that payment of a stipend is a best practice on most
design-build projects.

While DBIA endorses the use of stipends, DBIA does not view the awarding of a stipend as a
justification for making excessive demands upon the proposers. A stipend rarely covers the cost of

proposal preparation, which can require a substantial investment on the part of the proposers.
When the RFP requires significant preliminary design work and submittals, for example, the

difference between the stipend and the cost of creating the proposal may become so
substantial that the stipend is relatively meaningless.

The amount of the stipend offered by owners should reflect a variety
of factors. Industry surveys show stipends awarded to each responsive

proposer comnionly range between 0.01 percent and 0.25
percent of the project budget, although stipends

of greater value have been
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USE OF STIPENDS

distributed. DRIA believes that an owner should determine stipend amount based on the particular needs and complexities
of a project considering what is required to generate suflident market interest from the most highly qualified design-build
teams and the level of effort involved in proposal preparation.

DBIA maintains that public owners receive substantial value throuqh the proposal process and that public interests
are well served when an owner offers a stipend. In the Federal sector, 0MB Circular No. A-i 1(2006) encourages the use of
stipends for the reasons described above. Other public owners have taken the position that they are precluded by applicable
law from giving a stipend, based on arguments of the misuse or imprudent use of public funds. While this owner decision
will be governed by applicable procurement laws, DBIA suggests that the policies reflected in the 0MB Circular be consid
ered by procurement authorities.

Some owners have conditioned their provision of a stipend upon a requirement that the proposer grant the owner
the right to use the ideas in their technical proposals. However, DBIA does not believe that the payment of the stipend
should be tied to ownership rights to the proposal documents. Nonetheless, the availability of a stipend and the terms
governing its use should be identified in the RFQ and RFR

In summary, DBIA considers the use of stipends one means to encourage participation in the proposal process. DBIA
also believes that owners will be well served by looking beyond stipends and carefully examining the totality of their
process for soliciting proposals. In this regard, DBIA recommends that owners incorporate all DBIA best practices regarding
the source selection process, as contained in the DBIA Position Statemeflt on Best Value Selection. These measures will not
only reduce the burden upon proposers, but will also meet the legitimate needs and interests of the owner by encouraging
active competition among quality design-build teams for the project award.

copy~ghi C 2010 bythe Design-Build Institute olAmerica.
This documentshould notbe understood to offer legal orotherprolessional service. If legal advice or other expertassistance Is requited, theservices oft competentprofessional personshouid be sought.

Design-Build Institute of America, 1100 H Street NW,Suite 500~Washington, DC 20005 —(202) 682-8110.


